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Around a third of South African 

fund managers are bullish on 

cash going into the ANC’s 

elective conference in 

December, with cash levels 

currently sitting at 15% of assets 

under management, Bank of 

America Merrill Lynch’s Fund 

Manager Survey for October has revealed. 

A higher 67% of the 15 local fund managers surveyed 

remain overweight on cash, while 47% underweight on 

equities and 53% underweight on bonds, Merrill Lynch 

investment strategist John Morris told journalists last week.  

 

Managers are near record overweight on resources (27%), 

but are looking to lighten. 

The rand-hedged positioning suggests that local fund 

managers are in a holding pattern until the outcome of the 

ANC elective conference, with most hoping for policy reform 

and a leadership reshuffle thereafter.  

Around 60% expect the economy to “get a little stronger” 

over the next 12 months, while 33% expect a modest 

increase in overall inflation over the coming year.  

 

Only 7% of managers believe that local equities will be up in 

six months – down from 38% in September – with the 

greatest threat to SA equity performance considered “policy 

shifts to the left” following the elective conference. 

Morris believes international investors have also adopted a 

wait-and-see approach, with foreign buying focused in 

resources – particularly gold, food producers, drug retailers 

and local banks. 

“Foreigners continue to buy banks like Capitec, because 

there is still a strong earnings growth story,” he said. 

Internationally, the bulk of the 2017 global fund managers 

polled point to a “Goldilocks” macroeconomic scenario, with 

above-trend growth and below-trend inflation.  Just 3% of 

investors say that global bond yields will be lower in the next 

twelve months, with 82% expecting bond yields to 

rise. International cash levels came down from the 2017 

peak of 5.8% to 4.7% in October – its lowest in several 

years. 

“Everyone is into the Goldilocks frame of mind in terms of 

the global markets,” Morris explained. “Everyone wants to 

be in equities and want risk on, but managers haven't fully 

committed their cash, because they’re not sure how much 

longer the bull market will last. 

Generally, the returns are only seen at the tail end of a bull 

market,” he commented. 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 

What is fund managers ‘sentiment like of the ANC’s elective conference? 

The graph below sure makes interesting reading... 

Think of those Unit trust companies that don't have 

Naspers........ 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

THIS AND THAT 

 

 
 

Articles from: Financial Mail, Business Day, 

Sunday Times, STANLIB, Allan Gray, Old Mutual, 

Sanlam, Coronation, Ashburton, PSG, News 24 

and Investec were in developing the article 

presented in this newsletter 
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China Tourist
 
–

 
Chinese aged

 
18-34 made 82 million trips abroad in 

2016, accounting for 60 percent of the country’s foreign travel and 

spending more than $150 billion, Bloomberg Intelligence estimates. 

By comparison, Americans of all ages made 75 million journeys 

aboard last year. As more young people travel, Chinese outbound 

tourism is expected to grow 8.5 percent annually through 2021, more 

than double than global rate, Mastercard Inc. predicts.  

– MTN Group already the continent’s biggest mobile-

phone company by subscribers is adding about 500 000 

active banking customers a month.  About 20 million 

people use MTN’s mobile banking. 

Naspers – Naspers agreed to pay 660 million euros 

(US$775 million) to boost its stake in Germany’s 

Delivery Hero AG as Africa’s biggest company increases 

its exposure to the online food-delivery market. The 

Cape Town based media and technology business will buy stock from 

Rocket Internet SE at 29.50 euro a share, it said in a statement last 

Thursday.  That’s a discount of 12% based on Wednesday’s closing 

price, making the South African company the biggest investor with a 

stake of 24%.
 

Bitcoin’s
 

market value is now larger than Goldman Sachs and 

Morgan Stanley. Bitcoin would be the 15th
 
largest 

component of the NASDAQ and 58th
 
largest by 

market cap on the NYSE.
 

Daily Grind:
 
According to data from Bloomberg, South Africa has 

the largest gap between the highest paid CEO and the average 

national salary. If the highest paid CEO’s first day of  work in 2018 is 

Tuesday the 2nd
 of January, and they start work at 8:30am, the CEO 

will have earned more than the average working South 

African’s annual pay before 4:00pm on the same day.  

When R10 000 becomes R5 584, enemy number one is 

inflation: A 6% inflation rate will almost halve the value of 

your money over 10 years. 

27.7% of South Africans are unemployed in the first quarter of 

2017, the highest figure since September 2003.  

80% of energy globally still comes from fossil fuel. 

4 Billion globally, more than half of the world’s population are 

currently still offline. About 75% of these people are in just a 

few countries, including Nigeria, Ethiopia, Pakistan, 

Bangladesh and Tanzania.  

200 Million
 

Indian consumers were able to open bank 

accounts in 2015 alone thanks to digital technologies.
 

30% of banking jobs
 
will be replaced by automated bank 

services
 
in the next 10 years.
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